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THERE IS NO MONETARY PEACE NOW
· There is no monetary peace but social and structural violence in the present international monetary system because it supports financial, economic and commercial systems that enrich the few, impoverish the many and imperil the planet.

· The international monetary system became basically a non-system during August 1971 when the Nixon Administration abolished the gold convertibility of the dollar that lead to the present fluctuating exchange rates.

· These fluctuating exchange rates and the fluctuating currencies are leading to great volatility in both the monetary and other international systems, particularly the financial system, and to great social harm to government, business and civil society alike. 
· One of the major reasons for both the Great Depression of the 1930s and the Great Contraction at the end of last decade is that this unstable international monetary system is ruled, not governed, by a group of 20 superclass elites affiliated with the Bank of International Settlements and its Financial Stability Forum and supported by the Group of 20 nations, the IMF, the World Bank and the WTO.

· Widespread currency manipulation and speculation led to severe economic crises in Asian countries in 1990s.  
· Because of an unnecessary global reserve system, developing countries must pay about $100 billion annually to maintain a 3 or 4 month supply of hard currencies.  Nobel Economics laureate Robert Mundell has called this monetary situation a “criminal situation.”
· The embeddedness of the global capitalist economy with the production and trade in armaments and their use in wars are major causes of inflation because production of armaments do not have an economic multiplier effect. 

MONETARY PEACE IS IMPORTANT AND POSSIBLE
· The monetary system is the foundation upon which the other international systems rest. Monetary historian Eichengreen considers the system as glue, binding the monetary, financial, economic and commercial systems together. Pope Pius XI pointed to the lending of money as the life blood of the economic system—another metaphor indicating the connectedness of the monetary system with the economic system. However, the present international system is unsustainable, inequitable and, therefore, unstable. Monetary peace is necessary to transform it. 
· Realigning the inequality in the monetary system requires a  standard 

      that introduces fixed exchange rates and currencies, reduces volatility, gives little opportunity  

for currency manipulation and speculation and removes the need for a costly global reserve system. 
MONETARY PEACE AND A NEW MONETARY STANDARD
· Proposals for monetary reform suggest moving away from the US dollar as reserve and vehicle currency to a new currency that consists of a basket of currencies, a particular set of commodities or the IMF’s Special Drawing Right (SDR). These reforms make an ineffective system a little less ineffective. Others want to return to a gold standard. This standard, never perfect in the past, has rigidity and liquidity problems. Besides given the expanding global economy, there would not be enough gold to meet the needs of all. 

· The International Institute of Monetary Transformation has developed a carbon-based monetary standard with the Tierra as its unit of account. It is set to a specific ton of CO2e per person, determined by the GHG emission targets set by the IPCC.  It is based upon the assumption that the control of the changing climate is humanity’s foremost challenge in the 21st century and that climate justice is an essential value in redressing  the ecological imbalance caused by the ecological indebtedness of industrialized nations. 
This standard would transform the international monetary system and go beyond the suggested monetary reforms.

· This transformed, i.e. carbon-based, international monetary system is integrated with the Fee & Dividend carbon reduction method and is called the Tierra Fee & Dividend system (TFD). The main aim of the TFD is to combat the climate crisis. 
· Adopting the TFD with its carbon-based monetary standard would mean fixed exchange rates and stable currencies which would be convertible to each other because they are all based upon the same standard. No longer would a costly global reserve system be necessary.
· Adopting the TFD with its carbon-based monetary standard would also mean an institutionalized transfer of funds from carbon debtor nations in the global North to the carbon creditor nations in the global South. Thus, carbon accounts would be settled in the nations’ balance of payments.

· Adopting the TFD with its carbon-based monetary standard means the establishment of the UN World Central Bank with its administering, monitoring, regulating and money creating functions as part of a global governance structure presently being negotiated.
· For more information, see The Tierra Fee & Dividend System: A Monetary Approach to Low Carbon and Climate-resilient Development.  Cosimo Books (forthcoming). 

BUILDING MONETARY PEACE IS AN EMERGING CHALLENGE FOR IPRA  

· Much research on global issues needs to be done by peace researchers in bringing about this transformed international monetary system. 
· Education for monetary literacy would include this monetary peace perspective.
· Action is needed by IPRA members to have their governments sponsor a UN General Assembly Resolution to establish the UN Commission of Experts on Monetary Transformation and Low Carbon, Climate-resilient Development. This Commission would present its recommendations including a Monetary Plan for Climate Action to the UNFCCC which in turn would present them to the Rio 2012 Earth Summit.
· IPRA members can attend Thursday morning session of the Ecology and Peace Commission in Room 508 of the Education Building where a PowerPoint will be presented about this emerging challenge for IPRA to start building towards monetary peace in its pursuit of reducing structural injustice and violence and the promotion of climate and social justice.
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